



BUSINESS "iNf.^BUIL, 

corporation fit! 







COOK COFFEE COMPANY 

































HIGHLIGHTS 
OF 1962 


Sales. 

Income from Operations 

Before Depreciation . 

Depreciation . 

Income from Operations. 

Interest Expense . 

Income after Interest Expense 

Profit or (Loss) on Disposal of 
Property and Equipment. 

Income before Federal Income Tax. 

Federal Income Tax. 

Net Income. 

Net Income per Share . 


1962 

1961 

$139,775,962 

$120,973,434 

6,705,998 

4,737,575 

1,946,095 

1,645,704 

4,759,903 

3,091,871 

585,900 

426,066 

4,174,003 

2,665,805 

(102,003) 

18,318 

4,072,000 

2,684,123 

1,982,400 

1,241,000 

2,089,600 

1,443,123 

1.45 

.95 


INCREASE 

(DECREASE) 

$18,802,528 

1,968,423 

300,391 

1,668,032 

159,834 

1,508,198 

(120,321) 

1,387,877 

741,400 

646,477 

.50 


The Annual Meeting of Shareholders will be held at 
3:00 P. M. on March 28, 1963 at the Company’s Offices at 
16501 Rockside Road, Maple Heights, Cleveland, Ohio. 
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The year 1962 was marked by the highest sales and earnings figures in our 41-year history. 
Consolidated net sales for the 52 weeks ended December 29, 1962 were $139,775,962, 15.5% over 
net sales of $120,973,434 for the 52 weeks ended December 30, 1961. Net income was $1.45 per 
share compared with net income of $.95 per share for 1961 as shown in the HIGHLIGHTS of 1962. 

Our Pick-N-Pay Super Markets, Cook Coffee Home Service Routes and Uncle Bill’s Discount 
Stores all contributed to the increase in sales and earnings. 

During 1962 we opened 5 large new Pick-N-Pay stores, making a total of 52 food supermarkets 
in operation. Our plans call for completion of 5 additional supermarkets by the end of 1963, includ¬ 
ing 3 in the Cleveland area and 2 in the Columbus area. 

The 2 in the Columbus area will be 90,000 square foot discount stores to be operated under the 
name “Whitehall’s”. We will operate 25,000 square foot food departments in these stores. The non¬ 
food departments will be operated as leased departments by specialists in their respective types of 
non-food retailing. 

Our Home Service Routes increased both in number of routes and in sales per route. We 
increased the efficiency of our route distribution system by eliminating our New Brunswick, New 
Jersey coffee roasting plant and concentrating our coffee roasting operations in Cleveland at our 
Home Service Route distribution center. By combining these operations, we were able to effect 
greater economies in roasting coffee and in combined shipments of coffee and other merchandise 
to our 32 Home Service Route branch warehouses. 

We opened one new Uncle Bill’s Discount store in 1962, bringing our total to 6. We have one 
new Uncle Bill’s presently under construction on the west side of Cleveland scheduled to open in 
May 1963, which will give us a total of 7 Uncle Bill’s in the Cleveland area. 

We are continuing to expand our supply facilities for perishable merchandise. In the last two 
months, we have introduced a line of cakes from our bakery, have completed our banana ripening 
rooms, and have started receiving eggs from a farm in which we have a half interest located just 
30 minutes from Cleveland. The farm will provide our customers with the freshest finest quality 
eggs from scientifically bred hens. 

The egg program is just another evidence of our constant striving to supply our customers 
with the finest quality foods at prices that are real values to the customer. 

Supplying our customers with the finest quality foods, along with having efficient loyal 
employees who treat our customers in the manner in which they themselves want to be treated, 
causes us to have the utmost confidence in the future of Cook Coffee Company. 


Sincerely, 



February 25, 1963 


President 
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OPERATING RESULTS 


( Sales . 

Income from Operations 

before Depreciation. 

Depreciation. 

Income from Operations. 

Interest Expense. 

Income after Interest Expense . . 
Profit or (Loss) on Disposal of 

Property and Equipment. 

Income before Federal 

Income Tax. 

Federal Income Tax. 

Sj Net Income. 

Net Income per Share (1) . 


$ 139 , 775,962 

6 , 705,998 

1 , 946,095 

4 , 759,903 

585,900 

4 , 174,003 

( 102 , 003 ) 

4 , 072,000 

1 , 982,400 

2 , 089,600 

1.45 


$ 120 , 973,434 

4 , 737,575 

1 , 645,704 

3 , 091,871 

426,066 

2 , 665,805 

18,318 

2 . 684.123 
1 , 241,000 

1 . 443.123 
.95 


$ 117 , 455,279 

5 , 066,589 

1 , 522,331 

3 , 544,258 

306,417 

3 , 237,841 

12,285 

3 , 250,126 

1 , 518,863 

1 , 731,263 

1.14 


$ 100 , 491,253 

4 , 152,251 

1 , 048,524 

3 , 103,727 

156,644 

2 , 947,083 

270,348 

3 , 217,431 

1 , 445,054 

1 , 772,377 

1.13 


OTHER FINANCIAL 
AND STATISTICAL 
INFORMATION 





Number of Shares 

Outstanding (1) . 

Shareholders’ Equity . 

Shareholders’ Equity 

per Share (1) . 

Number of Shareholders . . 
Number of Employees 
Number of Pick-N-Pay 
Supermarkets 

Opened during Year . . 
Operating at Year End 
Number of Uncle Bill’s 
Discount Stores 

Opened during Year . . 
Operating at Year End 

Home Service Routes. 

Operating at Year End . . 


1 , 442,544 
$ 16 , 024,782 

11.11 

3,872 

3,900 


5 

52 


1 

6 

668 


1 , 518,789 
$ 15 , 322,482 

10.09 

4,011 

4,000 


6 

47 


3 

5 

649 


1 , 523,302 
$ 14 , 074,537 

9.24 

2,864 

3,650 


5 

42 


3 

671 


1 , 564,707 
$ 13 , 165,581 

8.41 

2,309 

3,450 


10 

37 


1 

3 

676 


(1) Based on the number of shares outstanding at the end of each year adjusted for the effect of shares issued as 
stock dividends; a two for one split in 1956; and shares issued in connection with the acquisition of Uncle Bill’s 
Discount Stores, including 45,000 shares issued in February 1963, as final payment. 





























COOK COFFEE COMPANY and Subsidiaries 



$ 84 , 552,472 

3 , 328,253 

1 , 062,329 

2 , 265,924 

111,356 

2 , 154,568 

28,777 

2 , 183,345 

1 , 017,719 

1 , 165,626 

.75 


$ 72 , 831,966 

3 , 547,128 

822,871 

2 , 724,257 

98,713 

2 , 625,544 

6,607 

2 , 632,151 

1 , 249,229 

1 , 382,922 

.91 


$ 67 , 348,365 

3 , 773,875 

736,904 

3 , 036,971 

113,698 

2 , 923,273 

4,043 

2 , 927,316 

1 , 492,362 

1 , 434,954 

1.04 


$ 60 , 935,074 

3 , 358,260 

708,637 

2 , 649,623 

120,547 

2 , 529,076 

7,935 

2 , 537,011 

1 , 326,377 

1 , 210,634 

.89 


$ 54 , 340,831 

2 , 536,171 

606,817 

1 , 929,354 

134,594 

1 , 794,760 

18,620 

1 , 813,380 

938,825 

874,555 

.66 


$ 48 , 647,313 

2 , 425,708 

473,839 

1 , 951,869 

129,378 

1 , 822,491 

5,357 

1 , 827,848 

984,329 

843,519 

.65 


1 , 544,920 

$ 11 , 245,109 

7.28 

1,391 

3,100 


8 

27 


2 

770 


1 , 517,371 
$ 9 , 877,228 

6.51 

1,174 

2,700 


3 

19 


2 

751 


1 , 374,590 
$ 8 , 214,804 

5.98 

1,021 

2,500 


2 

17 


768 


1 , 361,500 
$ 6 , 849,764 

5.03 

812 

2,500 


16 


785 


1 , 333,297 
$ 5 , 937,363 

4.45 

765 

2,500 


3 

16 


810 


1 , 305,878 
$ 5 , 373,800 

4.12 

711 

2,300 


2 

13 


807 
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ASSETS 


Current Assets 

Dec. 29, 1962 

Dec. 30, 1961 

Cash . 

$ 2,512,154 

$ 1,857,964 

Trade accounts receivable. 

$ 2,221,762 

$ 2,150,947 

Less allowance for doubtful accounts. 

169,818 

90,670 


$ 2,051,944 

$ 2,060,277 

Inventories — at lower of cost 

(generally first-in, first-out) or market. 

11,119,690 

9,288,549 

Deferred taxes and prepaid expenses. 

850,799 

748,808 

Total Current Assets 

$16,534,587 

$13,955,598 

Other Assets 



Notes receivable. 

$ 564,036 

$ 474,802 

Cash value of life insurance. 

151,567 

124,485 

Sundry deposits and investments. 

328,683 

251,683 


$ 1,044,286 

$ 850,970 

Property, Plant, and Equipment 
— on the basis of cost 



Land . 

$ 2,930,402 

$ 2,914,910 

Buildings . 

8,969,526 

8,377,525 

Furniture, fixtures, and equipment. 

9,409,265 

8,372,034 

Delivery equipment . 

2,313,329 

2,191,858 

Leasehold improvements. 

2,130,711 

2,043,210 


$25,753,233 

$23,899,537 

Less allowances for depreciation 

and amortization — Note A . 

8,381,150 

6,695,537 


$17,372,083 

$17,204,000 


$34,950,956 

$32,010,568 









































COOK COFFEE COM PA NY and Subsidiaries 

0R3^M©0Z?\Q=, ©@M®0T0©M 

) 

LIABILITIES 


Current Liabilities 

Dec. 29, 1962 

Dec. 30, 1961 

Trade accounts payable. 

$ 4,511,202 

$ 4,493,339 

Accrued salaries, commissions, etc. 

299,415 

332,420 

Employees’ surety deposits. 

170,307 

176,089 

Taxes withheld from employees’ compensation. 

402,206 

315,884 

Accrued taxes and interest. 

907,115 

768,844 

Federal income taxes—estimated. 

1,385,112 

764,483 

Current portion of long-term debt — Note B. 

680,878 

677,388 

Total Current Liabilities 

$ 8,356,235 

$ 7,528,447 

Long-Term Debt — Note B 

10,478,762 

9,159,639 

Retirement Benefits — Note C 

91,177 

— 0 — 

Shareholders’ Equity 



Common stock, par value $1.00 per share — Notes 
D and E: 



Authorized 2,500,000 shares 



Outstanding 1,397,544 shares (1961—1,392,360) 
after deducting 3,950 treasury shares (1961— 
8,622) . 

$ 1,397,544 

$ 1,392,360 

Capital in excess of par value. 

8,659,226 

7,807,818 

Retained earnings — Note B . 

5,968,012 

6,122,304 


$16,024,782 

$15,322,482 


$34,950,956 

$32,010,568 

See notes to consolidated financial statements 
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COOK COFFEE COMP 


©^ITISOifflSlWnr© ©^ ©DdZ^[^[lK]©[L©[l[^® p [KgtUJOW 


Fiscal year ended December 29, 1962 



COMMON 

STOCK 

CAPITAL IN 

EXCESS OF 
PAR VALUE 

RETAINED 

EARNINGS 

TOTAL 

Balance at December 31, 1961 

$1,392,360 

$7,807,818 

$6,122,304 

$15,322,482 

Net income. 



2,089,600 

2,089,600 

Stock dividends: 





3%, June 15, 1962 — 

39,010 shares. 

39,010 

663,170 

(702,180) 

— 0 — 

3%, December 15, 1962 — 
39,168 shares. 

39,168 

607,104 

(646,272) 

— 0 — 

Cash paid in lieu of 

fractional shares. 



(58,043) 

(58,043) 

Cost of 73,349 shares of 
common stock purchased. 

(73,349) 

(424,244) 

(837,397) 

(1,334,990) 

Proceeds from sale of 355 shares 
of common stock under 
option agreements. 

355 

5,378 


5,733 

Balance at December 29, 1962 .... 

$1,397,544 

$8,659,226 

$5,968,012 

$16,024,782 


See notes to consolidated financial statements 























ANY and Subsidiaries 

©TTZOT dl^dOW ©d ©@RQ©@[L0[D)/^ t F[l[D) OtRD©©OMD[ 


Fiscal years ended December 29, 1962 
and December 30, 1961 



1962 

1961 

Net sales . 

$139,775,962 

$120,973,434 

Cost of merchandise sold and other operating expenses 

133,069,964 

116,235,859 


$ 6,705,998 

$ 4,737,575 

Depreciation — Note A. 

1,946,095 

1,645,704 


$ 4,759,903 

$ 3,091,871 

Interest expense . 

585,900 

426,066 


$ 4,174,003 

$ 2,665,805 

Loss*-gain on disposal of property and equipment .... 

102,003* 

18,318 

Income before Federal Income Taxes. .. 

$ 4,072,000 

$ 2,684,123 

Federal income taxes — estimated. 

1,982,400 

1,241,000 

Net Income. .. 

$ 2,089,600 

$ 1,443,123 

See notes to consolidated financial statements 
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©©OMfllF^IRDV 

and Subsidiaries 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

December 29, 1962 


NOTE A - DEPRECIATION 

The Company records provisions for depreciation 
computed by the straight-line method, and uses ac¬ 
celerated methods of computing depreciation for fed¬ 
eral income tax purposes. The depreciation provision 
shown in the statement of income includes $194,600 
which equals estimated federal income taxes deferred 
as a result of using the accelerated depreciation 
methods for federal income tax purposes. Deferred 
federal income taxes of $728,000, provided in prior 
years, have been reclassified as allowance for depre¬ 
ciation and amortization in the statement of financial 
position. The 7% investment tax credit (not material 
in amount) has been deferred and will be reflected in 
income over the productive life of the property. 

NOTE B-LONG-TERM DEBT 

The following is a summary of long-term debt: 
5%% note payable to an insur¬ 
ance company at $600,000 an¬ 
nually commencing in 1967, with 

balance due in 1976 .$ 8,000,000 

Note payable to a bank at $600,000 
annually to 1966, interest not 
to exceed 5^% ($600,000 in¬ 
cluded in current liabilities).... 1,650,000 
Notes payable, secured by mort¬ 
gages on various premises, in¬ 
terest from 4 Vz c /f to 5%%, in¬ 
stallments payable in 1963 ag¬ 
gregating to $80,878 are in¬ 
cluded in current liabilities .... 828,762 

$10,478,762 

Notes payable to an insurance company and a 
bank were issued under an agreement which requires 
the Company to maintain consolidated working capi¬ 
tal of $5,000,000 and limits cash distributions to 
shareholders. At December 29, 1962, retained earn¬ 


ings were free of such restrictions to the extent 
of $537,000. 

NOTE C-RETIREMENT INCOME PLAN 

During the year the Company, by a charge to in¬ 
come, net of federal income taxes, provided for esti¬ 
mated retirement benefits payable over future years 
to employees who are retired or eligible to retire. 

NOTE D - STOCK OPTIONS 

At December 29, 1962, 50,830 shares of common 
stock were subject to options granted to officers and 
employees at prices (varying from $14.25 to $19.95 
per share) equal to not less than 95% of market 
prices at date options were granted. Generally op¬ 
tions become exercisable one year after grant. During 
1962 options were granted for 26,000 shares at option 
prices varying from $14.25 to $17.10 per share and 
options were exercised for 355 shares at an option 
price of $16.15 per share, totaling $5,733. 

NOTE E - COMMON STOCK 

At December 29, 1962, 45,000 shares of common 
stock were reserved for issuance in connection with 
the acquisition of Claber Distributing Company of 
Cleveland, Inc. during 1961. 

NOTE F - LEASE RENTALS 

The Company and its subsidiaries have leases 
extending to 1988 on store premises and branch 
warehouses requiring minimum annual rentals which 
aggregate approximately $1,496,000. In addition, the 
Company in 1959 acquired the interests of the lessee, 
by assignment, in five stores which were subsequently 
sublet under conditions which could result in future 
expense. The leases for these five stores extend from 
three to thirteen years, and as of December 29, 1962, 
such leases require minimum rentals aggregating 
$114,800 annually. 


ACCOUNTANTS’ REPORT 


Shareholders 
Cook Coffee Company 
Cleveland, Ohio 

We have examined the statement of consolidated financial condition of Cook Coffee Company and 
subsidiaries as of December 29, 1962, and the related statements of consolidated income and shareholders* equity 
for the fiscal year then ended. Our examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our opinion, the accompanying statements of financial condition, income, and shareholders’ equity 
present fairly the consolidated financial position of Cook Coffee Company and subsidiaries at December 29, 1962, 
and the consolidated results of their operations for the fiscal year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 

Cleveland, Ohio 
February 14, 1963 
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COOK COFFEE COMPANY 

and Subsidiaries 


DIRECTORS 

MAX FREEDMAN 
HERBERT F. McVAY 
JACK R. ARON 
MYRON E. GLASS 
JOSEPH H. JACKIER 
ALLAN K. SHAW 
DAVID G. SKALL 

OFFICERS 

MAX FREEDMAN 

President-Treasurer 
HERBERT F. McVAY 

Vice President — Finance 
CHARLES G. ROTH 

Vice President — 
General Manager — Routes 
JOHN S. RINI 

Vice President — 
Supermarket Operations 
GEORGE A. MENARD 

Vice President — 
Bakery Operations 
WILLIAM H. WRIGHT 

Vice President — 
Dairy Operations 
CHARLES R. BERNE 

Secretary ♦ 

FRANK E. ESCHBACHER 

Assistant Treasurer 
RALPH R. LUFFLER 

Assistant Treasurer 
MAE HOFFMAN 

Assistant Secretary 

TRANSFER AGENT 
AND REGISTRAR 

The Cleveland Trust Company, 

Cleveland, Ohio 

CO-TRANSFER AGENT 

Bankers Trust Company, 

New York, N. Y. 

AUDITORS 

Ernst & Ernst, Cleveland, Ohio 

GENERAL COUNSEL 

Ulmer, Berne, Laronge, Glickman 
& Curtis, Cleveland, Ohio 


GENERAL OFFICES 

Cook Coffee Company 
and Pick-N-Pay Super Markets Division 
16501 Rockside Road, Maple Heights, 
Cleveland 37, Ohio 




Akron, Ohio 
Allentown, Pennsylvania 
Appleton, Wisconsin 
Bay City, Michigan 
Buffalo, New' York 
Chicago, Illinois 
Cleveland, Ohio 
Columbus, Ohio 
Davenport, Iowa 
Dayton, Ohio 
Decatur, Illinois 
Detroit, Michigan 
Easton, Pennsylvania 
Erie, Pennsylvania 
Evansville, Indiana 
Flint, Michigan 
Fort Wayne, Indiana 
Grand Rapids, Michigan 
Indianapolis, Indiana 
Milwaukee, Wisconsin 
Philadelphia, Pennsylvania 
Pittsburgh, Pennsylvania 
Rochester, New York 
Scranton, Pennsylvania 
South Bend, Indiana 
Syracuse, New r York 
Toledo, Ohio 
Troy, New York 
Wheeling, West Virginia 
Youngstown, Ohio 


ICK-N-PAY SUPER MARKETS 



Cuyahoga County, Ohio 
Erie County, Ohio . . 

Franklin County, Ohio 
Lake County, Ohio . . 

Lorain County, Ohio . 


43 Stores 

2 Stores 
1 Store 

3 Stores 
3 Stores 

Total 52 Stores 


COTTAGE CREAMERY COMPANY 


Butter Manufacturing Plant 
Orrville, Ohio 

Wholesale Sales Branch Warehouses: 
Cleveland, Ohio 
Orrville, Ohio 
Youngstown, Ohio 




UNCLE BILL’S DISCOUNT 
DEPARTMENT STORES 


Cuyahoga County, Ohio . 


6 Stores 
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COOK COFFEE COMPANY 
HOME SERVICE ROUTES SERVE 
CUSTOMERS IN 11 STATES 



PICK-N-PAY SUPER MARKETS 
SERVE CUSTOMERS IN 5 COUNTIES 
IN OHIO 

O 52 Stores in operation at year end 
including 5 added in 1962 

• 5 New stores opening in 1963 



A 6 Uncle Bill's stores in operation 1962 
A 1 New store opening in 1963 






























